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KINKO OPTICAL CO., LTD.
Agenda of 2024 Regular Shareholders’ Meeting

Type of Meeting: Physical shareholders’ meeting

Date: June 20, 2024 (Thursday) at 9:00 A.M. (Check in at 8:30 A.M.)

Location:No. 32, Jing 1st Rd., Wugqi Dist., Taichung City (Conference room on the 4th floor
of the Company’s Chungkang Branch)
1. Call the Meeting to Order
2. Chairperson Remarks
3. Management Presentation (Company Reports):
(1) The Company’s 2023 Business Report
(2) Audit Committee’s Review Report on the 2023 Final Accounting Books and
Statements
(3) Present the proposal to distribute cash from the capital surplus for review.
(4) Report on the Implementation of Enhancing the Operation Plan
4. Matters on Ratification, Deliberation, and Election:
(1) 2023 Business Report and Financial Statements
(2) Present the proposal of the Company's earning distribution/loss compensation for
2023 for ratification.
5. Questions and Motions
6. Adjournment



Management Presentation (Company Reports)

Please examine and verify the Company's business report in 2023.
Explanation: see Annex 1 for business report in 2023. (Please refer to page 5 of this

handbook)

Please examine and verify Audit Committee’s Review Report on the 2023 Final
Accounting Books and Statements.

Explanation: see Annex 2 for Audit Committee’s Review Report on the 2023 Final
Accounts of the Company. (Please refer to page 12 of this handbook)

Present the proposal to distribute cash from the capital surplus for review.

Explanation:

(1)

)

The Company intends to appropriate NT$87,164,391 from the
capital surplus arising from the premium received from the issuance
of shares at a price exceeding the face value for distribution to
shareholders. Based on the shareholding ratio stated on the
shareholders’ register on the base day of the distribution, a cash
value of NT$0.5 per share shall be distributed, and the calculation
shall be rounded to NT$1. The sum of fragments less than NT$1
shall be included in other income of the Company. The Chair is
authorized to otherwise establish the base day for distribution,
distribution day, and other relevant matters.

Subsequently, if the amount of outstanding shares of the Company
is affected due to the conversion of the Company’s convertible
corporate bonds of the Company, the exercise of staff options, or
other reasons, the Chair is authorized to adjust the proportion of
cash allotted by shareholders accordingly.

IV. Please examine and verify Report on the Implementation of Enhancing the Operating

Plan.

Explanation: The Company shall report to the Board of Directors for control on a

quarterly basis the implementation of the Company's enhancing operation
plan for reporting the "2021 Cash Capital Increase and Issue of New
Shares and the Second Domestic Guaranteed Conversion of Corporate
Bonds" in accordance with the requirements of the Financial Supervision
and Regulation Commission (FSC) N0.1100347853 and N0.11003478531
dated on July 16, 2021 and reports to the Shareholders' Meeting. The
report on the implementation of the Company's enhancing operating plan
in 2022 is attached as Annex 3. (Please refer to page 13 of this handbook)



Matters on Ratification, Deliberation and Election

Article 1
Board
Report:

Proposed by the

The proposal of the board of directors is submitted for recognition by the
Company's business report and financial statement in 2023.

Explanation: (I) The financial statements of the Company for the year of 2023 have been

Resolution:

Proposal 2
Board
Subject:

audited and concluded by Su Dingjian and Zeng Dongyun, certified public
accountants, from Deloitte and Touche and an unqualified audit report has
been issued, together with the business report, which has been examined and
passed by the Audit Committee.
(I The annual business report, accountant's audit report and financial
statements in 2023 are shown in Annexes 1 and 4.
(Please refer to pages 5, 13 of this handbook)

Proposed by the

Present the proposal of the Company's earning distribution/loss
compensation for 2023 for ratification.

Explanation: The table of earnings distribution/loss compensation for 2023 of the Company

Earnings available for distribution (losses to
be compensated) for the period

recognized as retained earnings

The amount of current after-tax net profit
(loss) plus items other than the current
after-tax net profit (loss) included in the
undistributed earnings of the year

is as follows:
Table of Earnings Distribution/Loss Compensation for 2023
ltem Amount
Unappropriated retained earnings of prior $ 16,632,440
years
Current after-tax net profit (loss) (49,787,318)
Defined benefit plan re-measurement is 281,298

(49,506,020)

(32,873,580)

Loss compensation from statutory
reserves

32,873,580

Unappropriated retained earnings $

0

Chairperson: Chen Qinggi  Manager: Chen YiFang Accountant in charge:Huang

Guanting

Note: according to the Company Act and Articles of Incorporation, the cash dividend is
authorized to the board of directors to make resolutions and submit them to the
shareholders' meeting for report.

Resolution:




Questions and motions

Adjournment



Annex 1

2023 Business Report

Hello, shareholders:

We appreciate the trust and support of all shareholders in the management team of
Kinko Optical. The optical industry is a traditional industry with over ten decades of history.
However, with the ever-changing technology, the management team continues to introduce
new technologies and launch new products. We will continue to strive for self-discipline and
breakthroughs in the hope of returning fruitful business performance to the shareholders.

Internationally, the Russo-Ukrainian War remains in a stalemate, the Israel-Palestine
conflict remains intense, and the competition between China and the United States is
becoming increasingly severe. These factors have resulted in a sluggish global economy.
The significant increase in domestic electricity bills last year, rising prices, and rising wages
have also continued to erode our operating performance.

Entering 2024, we will remain cautious about the external environment, adopt a
careful attitude, and prudently execute important business strategies. Internally, we will
continue to make improvements, breakthroughs, and innovations to increase the
Company's competitiveness. We look forward to fruitful results in 2023. The following is a
brief report on the operating results in 2023 and the business plan in 2024

. 2023 business results

() Implementation results of business plan

The net operating income of NT$2,696,985 thousand in 2023 decreased by
24.70% compared with NT$3,581,478 thousand in 2022, the net profit after tax
was NT$49,788 thousand and the after-tax earnings per share was NT$(0.39).

Unit: NTD thousand; %

Year

Year2023 | Year2022 |nerease/decrease
ltem rate (%)
Net operating income 2,696,985 3,581,478 -24.70%
Operating gross profit (note) 194,539 314,504 -38.14%
Operating costs 336,396 421,147 -20.12%
Net operating profit (loss) (141,857) (106,643) 33.02%
Pre-tax net profit (loss) (78,614) 41,424 -289.78%
Net profit (loss) for this year (49,788) 64,944 -176.66%
Earnings (losses) per share i 0
(NT$) (0.29) 0.37 178.38%

Note:lt is the realized gross profit of sales after deducting unrealized/realized
benefits between affiliated companies

(1) Budget performance

Not applicable, the company did not disclose its financial forecast for Year 2023.

(1 Financial revenue and expenditure situation

Unit;: NTD/thousand




ltem Merger in| Dependent| Merger in| Dependent
2023 in 2023 2022 in 2022
Opening cash balance 447,491 117,338 203,076 127,335
Net cash inflow (outflow
from operating a(ctivities) 420,699| (122,405) 494,773 114,323
Net cash inflow (outflow
from investment(activitie)s (210,902) 470,309 (80,520) (30,562)
Net cash inflow (outflow
from financing aE:tivities) (165,573)  (163,317) (95,883) (93,488)
Ending cash balance 475,222 301,925 447,491 117,338
(IV) Profitability analysis
Unit: %
ltem Merger in | Dependent | Merger in | Dependent
2023 in 2023 2022 in 2022
Return on assets (%) (0.99) (0.92) 1.54 1.43
Return on shareholders'
equity (%) (1.59) (1.59) 2.02 2.02
Percentage of I?rlljtselreesstz (8.14) (3.43) (6.12) (9.58)
paid-in capital
Pre-tax 4.51
(%) ot ot (4.51) (1.73) 238 239
Net profit rate (%) (1.85) (2.87) 1.81 3.34
(Eh?{g')”gs (losses) per share (0.29) (0.29) 0.37 0.37

(V) Research and development status

1. R&D expenses in the last two years (including the proportion of net operating

income)

Unit: NTD thousand;

%

Item/Year Year 2023 Year 2022
R&D expenses (A) 91,257 133,228
Net operating income (B) 2,696,985 3,581,478
Proportion of net operating income (A/B) 3.38% 3.72%

2. R&D achievements in the last two years

Year

R&D achievements

Year 2022

Doorbell surveillance camera
Smart speaker lens
Sweeping robot lens
Storage robot lens

Monitoring wide-angle lens

IOT application lens

AR/VR lens

PANCAKE LENS




Vehicle-mounted panoramic lens
Car lens (mass production import)
ADAS lens

Lidar lens

Train monitoring lens

Wisdom car light

Wear device application lens
FRESNEL LENS

Year 2023 | Doorbell surveillance camera

Smart speaker lens

Sweeping robot lens

Storage robot lens

Machine vision lenses

Monitoring wide-angle lens

IOT application lens

AR/VR lens

Conference video equipment lenses

Wearable camera lenses

FRESNEL LENS

Plastic prism

Reflective lens assemblies and collimating lens
assemblies for laser communication low-orbit satellites
Large concentrator modules for solar energy storage
ALD coating technology

Indoor small UAV lenses

Wide-angle lenses for driving monitoring
Vehicle-mounted panoramic lens

Car lens (mass production import)

Wisdom car light

Train monitoring lens

ADAS lens

Lidar lenses

Infrared thermal imaging lenses

3. Future research and development strategy
3. Future research and development strategy

(1)

(2)
(3)

The R&D of lenses for mid-to-high-end and forward-looking application
fields, including automotive lenses/Lidar
lenses/AR&VR/ADAS/surveillance/infrared thermal imaging/loT
lenses/surveillance wide-angle lenses/doorbell surveillance
lenses/sweeping robot lenses/warehouse robot lenses/machine vision
lenses/meeting room video equipment lenses/train monitoring lenses/smart
speaker lenses/wearable camera lenses/wide-angle lenses for driving
monitoring/smart automotive light/Indoor small UAV lenses/plastic
prism/Fresnel lenses/ALD coating technology/reflective lens assemblies
and collimating lens assemblies for laser communication low-orbit
satellites/large concentrator modules for solar energy storage, to continue
to expand product development in multiple aspects.

Continue to deepen the technical needs of important brand customers, and
expand the introduction of development cases.

Focus on the mobile phone market demand, to carry out business, focusing
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(4)

(5)

(6)
(7)
(8)

(9)

on large aperture, high-level, multi-application technology development.
The rise of the automotive market has increased the demand for Lidar and
ADAS used in automotive lenses and self-driving. The production
technology yield also made a significant breakthrough. Currently, the
development is moving towards composite technology (ie, anti-fog and
defogging designs).

Cooperate with the system of resources integration and technology, grasp
the development direction of the forefront of the market, develop new
application fields and create new product value.

Deepen 10T, monitor lens quality, win over several top customer bases for
sales, and increase market share.

Continue to deepen the development of key technologies of AR/VR
products, such as AR/VR lens, PANCAKE LENS, FRESNEL LENS..., etc.
In the initial stage of design and development, preventive design, auxiliary
design optimization and immediate solution of technical issues
corresponding to customers are carried out by simulation analysis software,
so as to effectively shorten the development time, reduce development
costs and win customer recognition.

Deepen the layout of patents, effectively control the Company's technical
strength and core resources, and strengthen the competitiveness of KINKO
OPTICAL CO., LTD.'s market.

(10) The effective integration of resources shortens the product development

cycle, and the quality reaches increase, zero learning curve, seamless
integration of development and production, high quality and high yield
production and adheres to Design for manufacturing to achieve the highest
benefit. Committed to the development of optical lens technology, the
implementation of high-specification challenges, build high-tech,
high-quality requirements, to create KINKO OPTICAL CO., LTD.'s core
value.

II. Summary of 2024 business plan:
() Management policy
1. Actively contribute to the earth's green environment, human civilization, life safety

2.

3.

4.

and social responsibility.

Become a first-class enterprise in image product
design/development/manufacturing and a world-famous front-end optical factory.
Strengthen the core values of innovation, quality, speed and customer
satisfaction.

Provide excellent innovative/safe and comfortable working environment,
strengthen excellent corporate culture and share operating results with
employees.

(I1) Expected sales quantity and its basis
Not applicable, the company did not disclose its financial forecast for Year 2023.

(111) Important production, marketing and research policies
1. Master the global industry trends and fluctuations, adjust the product structure

according to the Company's strengths and skills, strengthen the advantages of
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glass-plastic hybrid lenses in KINKO OPTICAL CO., LTD./continuously develop
far infrared thermal imaging lens products/produce products with high added
value.

. In combination with the Company's optical and mechanism design capabilities

and the production advantages of glass, plastic, molded lenses and dies, we will
develop lenses for the Internet of Things, lenses for Advanced Driver-Assistance
Systems (ADAS), far-infrared thermal imaging lenses, sensing lenses, game
consoles, 3D face recognition lenses, video conference lenses, security lenses for
home safety and road monitoring, and lenses for biometric identification; optical
products required for VR/AR/MR products, machine vision lenses, niche projector
lenses, etc.

. Continue to promote Taiwan Province's KINKO OPTICAL CO., LTD. production

system, improve the proposal system, eliminate waste, reduce costs and enhance
profits.

. Continue to recruit and expand the operation and R&D departments, recruit

talented people and improve the ability of personnel to solve problems, strengthen
the ability of management, R&D and sales through continuous reflection and
continuous improvement, and build the constitution of sustainable management.

. Cooperate with international brand manufacturers to develop new products,

create a win-win situation, strive for large orders with high added value and long
life and continue to grow revenue.

. Actively participate in international exhibitions to secure orders from new

customers and increase the company's visibility.

lll. Future company development strategy
() Short-term development plan

Our company constantly innovates and develops new technologies and improves the
manufacturing process, so as to improve the production yield, reduce the cost and
enhance the market competitiveness. We expect to be at the forefront of product
application in optical imaging products. The short-term business development plan is
as follows:

(I1)

1.

2

3.

5.

6.

Increase the proportion of orders for high value-added mixed lenses.

. Actively participate in international exhibitions to strive for new business

opportunities and enhance the Company's visibility.

Adjust the product structure to produce products with high added value. Develop
related lens products such as Internet of Things/vehicle-mounted/security
monitoring/far infrared thermal imaging lens/projector/optical products required for
VR/AR/MR products/3D biometric lens.

. Design innovation and improvement from the design source, improve the yield

and manufacturability, reduce the cost and increase the gross profit margin.
Deepen the cooperation between the three places, shorten the manufacturing
process (including seasoning ~ manufacturing ~ shipment).

Accelerate automation and effective use of shared group resources.

Medium-and long-term planning objectives

Developing new application products in the future and improving the market share of
hybrid lenses are the primary goals of the company's future development.

1.

2.

Continue to develop new process technology/new product application to gather
new customers.

Continue to apply for new invention/technology/new process patents to ensure
intellectual property rights.



3. Deepen the development and cooperation with customers in Europe, America,
Japan/Mainland/emerging markets and find strategic partners to jointly develop
new products to ensure high added value markets.

IV. Influence of external competitive environment, regulatory
environment and overall economic environment
() Influence on external competitive environment

Kinko utilizes its experience in optical design, manufacturing, and processing in
response to major companies in Europe, America, and Japan, the advantage of
development experience in optical parts and various lenses, and the advantage of
production capacity to satisfy customers’ requirements. Meanwhile, Kinko has also
won the customers' trust for its prompt response and stable quality.

Infrared thermal imager can accurately quantify or measure the detected heat, not
only can observe the thermal image, but can also accurately identify and analyze the
heating fault area. It can be mainly used in monitoring, vehicle-mounted, medical care,
electric power, steel, chemical industry and environmental monitoring, with a wide
range of applications, which also makes the shipment of thermal imaging lenses deeply

cultivated in KINKO OPTICAL CO., LTD. for many years increase.

The number of lenses equipped on automobiles is increasing, from reversing to
taking an image in the early days, to the requirements of looking around system, lane
deviation system, road condition identification in front, driver monitoring, cabin
monitoring and replacing rearview mirrors. With the increasing demand for safety,
automobile manufacturers gradually list lenses as standard equipment. In recent years,
the rise of the electric vehicle market, car lens growth rate is high. KINKO OPTICAL
CO., LTD. has cooperated with the international automotive electronic parts
vehicle-mounted customers for many years and has rich product design and production
experience. In addition, it has its own production line of glass, plastic, molded glass and
molds and has all the design and manufacturing in-house. Its share in the

vehicle-mounted market has begun to emerge and is gradually rising.

With the advent of the Internet of Everything and the rise of Al artificial intelligence,
KINKO OPTICAL CO., LTD. has developed various IOT lenses, 3D sensing lenses and
face recognition lenses according to the needs of major customers in Europe and

America.

In the field of glass lenses and lenses, KINKO OPTICAL CO., LTD.is one of the few
glass lens foundries in the world that can mass-produce high-quality lenses for
monocular digital cameras. At the same time, there are also high-level security lenses,
machine vision lenses, projector lenses, customized lenses, etc. and new models are

constantly introduced.

In the future, we will continue to develop optical products with high performance
and high added value, and at the same time choose materials and processes that meet
the requirements of environmental protection, give back to society and customers with

low cost and high quality and do our best for the global environment.

(1) Influence of regulatory environment on the Company

With the division of trade without borders, countries have enacted laws and
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regulations that keep pace with the times. The Company has also grasped all laws and
regulations related to its own operations and their changes in a timely and appropriate
manner, assessed the risks faced by the Company as a whole according to the internal
control system and adjusted its operations and implementation strategies in
accordance with the laws and regulations.

(111 Influence on overall economic environment

In 2023, under the influence of the continuous Russo-Ukrainian War, the
Israel-Palestine conflict, and the US-China trade war, the needs of major customers have
changed drastically. In this perilous environment, our company upholds a conscientious
attitude, not only focusing on consolidating basic business and products, but also
continuing to strengthen the management of production and marketing research,
implement production innovation, continuously develop high-performance and high
value-added products and actively develop new product markets.

It is expected that these business policies and plans can enhance the competitiveness
of the company and let shareholders, customers and employees share the future business
results. Finally, thank you again for your long-term support and trust, and wish you good
health and all the best.

KINKO OPTICAL CO., LTD.
Chairperson: Chen Qingqi
Manager: Chen YiFang

Accountant in charge: Huang Guanting
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Annex 2
Audit Committee Review Report

The Board of Directors has prepared and submitted the Company's 2023 operating
report, individual financial statements, consolidated financial statements and surplus
distribution plan, which have been reviewed by the Audit Committee and others and no
discrepancies have been found. The financial statements have been audited by Su
Dingjian and Zeng Dongyun from Deloitte and Touche and an unqualified audit report has
been issued for the record. Therefore, the report is prepared in accordance with Article 219
of the Company Act.

Please check
Yours truly

The Company's 2024 General Meeting of Shareholders

KINKO OPTICAL CO., LTD.

Convenor of the Audit Committee: You
Huimin

May 10, 2024
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Annex 3

Report on the Implementation of Enhancing the Operating Plan

- Reason: pursuant to the requirements of the financial supervision and regulation
commission (FSC) N0.11003478531 and N0.1100347853 dated on July 16, 2021, the
implementation of the enhancing operation plan for the second domestic guaranteed
conversion of corporate bonds and cash capital increase and new shares issued by the
Company shall be reported to the board of directors for control on a quarterly basis and
to the shareholders' meeting for reporting.

= ~ Implementation

Unit: NT$ thousand

ltem Actual value in 2023|Budget value in 2023| Yield rate
Operating income 2,696,985 4,115,616| 65.5%
Operating gross profit 194,539 409,915| 47.5%
Gross profit rate 7.2% 10.0%| 72.4%
Operating costs 336,396 409,504 82.1%
Net operating profit (loss) (141,857) 411|-34509.7%
Non-operating income and expenditure 63,243 7,500| 843.2%
Pre-tax net profit (Ioss) (78,614) 7,911| -993.7%

Explanation:

Due to the overall economic downturn, the end customers/module manufacturers
were conservative and focused on destocking and reducing purchases. As a result,
the operating income achievement rate was 65%. Due to the difference between
the actual product portfolio and the plan and inventory adjustments, the operating
gross profit was 47%. Operating expenses were lower than budgeted due to cost
reduction achievements. The achievement rate of non-operating income and
expenditure was 843%, mainly due to the increase in exchange gains under the
effects of exchange rate fluctuations.

Chairperson: Chen Qingqi

Guanting
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Independent Auditors’ Report

To the Board of Directors of Kinko Optical Co., Ltd.:

Opinion

We have audited the financial statements of Kinko Optical Co., Ltd. (the “Company” which
comprise the balance sheets as of December 31, 2023 and 2022, the statement of comprehensive
income, changes in equity and cash flows for the years ended December 31, 2023 and 2022, and
notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as of December 31, 2023 and 2022, and its financial performance
and its cash flows for the years then ended in accordance with the Regulations Governing the
Preparation of Financial Reports by Securities Issuers.

Basis for Opinion

We conducted our audit in accordance with the Regulations Governing Auditing and Certification of
Financial Statements by Certified Public Accountants and Standards on Auditing of the Republic of
China. Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the financial statements section of our report. We are independent
of the Company in accordance with the Certified Public Accountants Code of Professional Ethics in
Republic of China (“the Code”), and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis of our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters.

The key audit matter of the financial statements for the year ended December 31, 2023 is as
follows:

Revenue Recoqnition

The main source of revenue of the Company is the revenue from the export of optical lenses and
lenses, which are sold in various markets, including Mainland China and Southeast Asia. Some of
these important customers have experienced significant growth in operating revenue, which has a
significant impact on the financial statements, and the recognition of the revenue from the export of
optical lenses and lenses is considered as the key audit item. For the accounting policies related to
revenue recognition, please refer to Note 1V to the individual financial statements.
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The principal audit procedures that the Accountant has performed in respect of the above key audit

items are as follows:

1. Understand and evaluate the design and implementation of internal controls related to audit
and risk in the sales and collection cycle, and perform tests on their effectiveness.

2. Sampling from the self-selling goods details, reviewing the sales order and export declaration
and other related documents, and checking whether the recipient is the same as the shipper.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the Regulations Governing the Preparation of Financial Reports by Securities
Issuers, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance, including the audit committee, are responsible for overseeing the
Company’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with the Standards on Auditing of the Republic of China will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements

As part of an audit in accordance with the Standards on Auditing of the Republic of China, we
exercise professional judgment and maintain professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
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concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditors’ report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditors’ report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

6. Obtain sufficient and appropriate audit evidence regarding the financial information of entities or
business activities within the Company to express an opinion on the financial statements. We are
responsible for the direction, supervision, and performance of the audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements for the year ended December
31, 2023 and are therefore the key audit matters. We describe these matters in our auditors’ report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

The engagement partners on the audits resulting in this independent auditors’ report are Done-Yuin
Tseng and Ting-Chien Su.

Deloitte & Touche
Taipei, Taiwan
Republic of China

March 13, 2024

Notice to Readers

The accompanying financial statements are intended only to present the financial position, financial performance and
cash flows in accordance with accounting principles and practices generally accepted in the Republic of China and not
those of any other jurisdictions. The standards, procedures and practices to audit such financial statements are those
generally applied in the Republic of China.

For the convenience of readers, the independent auditors’ report and the accompanying financial statements have been
translated into English from the original Chinese version prepared and used in the Republic of China. If there is any
conflict between the English version and the original Chinese version or any difference in the interpretation of the two
versions, the Chinese-language independent auditors’ report and financial statements shall prevail.
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Kinko Optical Co., Ltd.
Balance Sheets

December 31, 2023 and 2022

(Expressed in Thousands of New Taiwan Dollars)

December 31, 2023

December 31, 2022

Code Assets Amount % Amount %
Current assets
1100 Cash and cash equivalents (Notes 4 and 6) $ 301,925 7 $ 117,338 2
1110 Financial assets at fair value through profit or loss - current (Notes
4,7 and 31) - - 6,077 -
1120 Financial assets at fair value through other comprehensive income -
current (Notes 4 and 8) 71,484 2 44,367 1
1136 Financial assets measured at amortized cost - current (Notes 4, 9
and 31) 352,869 8 85,988 2
1150 Notes receivable (Notes 4 and 22) 516 - - -
1170 Accounts receivable-net from unrelated parties (Notes 4, 10 and 23) 387,516 9 540,243 11
1200 Other receivables (Notes 4 and 30) 5,746 - 6,538 -
1220 Current tax assets (Notes 4 and 25) 1,306 - 665 -
1310 Inventories (Notes 4 and 11) 189,500 5 192,503 4
1470 Other current assets (Note 17) 6,744 - 9,152 -
11XX Total current assets 1,317,606 _ 31 1,029,994 _ 20
Non-current assets
1510 Financial assets at fair value through profit or loss - non-current
(Notes 4, 7 and 31) 30,355 1 - -
1535 Financial assets measured at amortized cost - non-current
(Notes 4, 9 and 31) - - 74,513 2
1550 Investments accounted for using equity method (Notes 4 and 12) 1,607,736 37 2,189,811 44
1600 Property, plant and equipment (Notes 4, 13 and 31) 986,572 23 1,099,585 22
1755 Right-of-use assets (Notes 4 and 14) 217,757 - 52,718 1
1760 Investment property (Notes 4 and 15) 28,001 1 - -
1840 Deferred tax assets (Notes 4 and 25) 246,204 6 260,604 5
1915 Prepayments for equipment 20,896 - 29,445 1
1981 Cash surrender value of life insurance (Note 16) - - 271,264 5
1990 Other non-current assets (Note 4, 17 and 21) 39,425 _ 1 19,495 -
15XX Total non-current assets 2,986,946 _ 69 3,997,435 _ 80
IXXX Total assets $ 4,304,552 100 $ 5,027,429 100
Code Liabilities and equity
Current liabilities
2100 Short-term borrowings (Notes 18 and 31) $ 97,000 2 $ 59,298 1
2150 Notes payable 9,995 - 5,954 -
2170 Accounts payable - unrelated parties 111,484 2 181,612 4
2180 Accounts payable - related parties (Note 30) 369,944 9 740,092 15
2219 Other payables (Note 19) 122,523 3 137,826 3
2280 Lease liabilities - current (Notes 4 and 14) 4,151 - 5,439 -
2322 Long-term borrowings and bonds payable - current portion
(Notes 18, 20 and 31) 421,522 10 74,541 1
2399 Other current liabilities (Note23 and 30) 38,074 1 62,454 1
21XX Total current liabilities 1,174,693 27 1,267,216 25
Non-current liabilities
2530 Bonds payable (Notes 4, 20 and 31) - - 344,923 7
2541 Long-term borrowings (Notes 18 and 31) 57,047 1 130,518 3
2570 Deferred tax liabilities (Notes 4 and 25) 4,815 - 4,566 -
2580 Lease liabilities - non-current (Notes 4 and 14) 25,413 1 50,138 1
2645 Guarantee deposits received 172 - - -
25XX Total non-current liabilities 87,447 2 530,145 11
2XXX Total liabilities 1,262,140 _ 29 1,797,361 36
Equity
3110 Ordinary shares 1,743,288 41 1,741,469 36
3200 Capital surplus 906,373 21 1,039,811 21
Retained earnings
3310 Legal reserve 414,317 10 406,988 8
3320 Special reserve 168,894 4 189,257 4
3350 Undistributed earnings (loss to be covered) ( 32,878) ( 1) 73,286 1
3400 Other equity ( 157,582) (%) ( 137,442) (3
3XXX Total equity 3,042,412 71 3,230,068 64
Liabilities and total equity $ 4,304,552 100 $ 5,027,429 100

The accompanying notes are an integral part of these financial statements.
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Kinko Optical Co., Ltd.
Statements of Comprehensive Income
For the years ended December 31, 2023 and 2022
(Expressed in Thousands of New Taiwan Dollars, Except Earnings (loss) Per Share)

2023 2022

Code Amount % Amount %

4000 Operating revenues (Notes 4,23and 30) $ 1,737,551 100 $ 1,947,322 100

5000 Operating costs (Notes 11, 21, 24 and

30) 1,590,021 92 1,841,781 95
5900  Operating gross profit 147,530 8 105,541 5
5910  Unrealized profits on sales (Note 4) ( 7) - | 200) -
5920 Realized profits on sales (Note 4) 200 - 290 -
5950 Realized operating gross profit 147,723 8 105,631 5
Operating expenses (Notes 21 and 24)
6100 Selling and marketing expenses 28,415 2 41,771 2
6200 General and administrative expenses 109,782 6 113,726 6
6300 Research and development expenses 69,286 4 117,117 6
6450 Expected credit losses 29 - - -
6000 Total operating expenses 207,512 12 272,614 14
6900  Operating loss ( 59,789) (__4) ( 166,983) (__9)
Non-operating income and expenses
7010 Other income (Notes 30) 3,971 - 5,296 -
7020 Other gains and losses (Notes 4 and
24) 13,866 1 51,358 3
7050 Finance costs (Notes 4 and 24) ( 8,429) - ( 7,269) | -
7070 Share of profit or loss of subsidiaries
recognized using the equity
method (Note 4) 8,088 - 156,895 8
7100 Interest income (Note 4) 12,112 1 2,360 -
7000 Total non-operating revenues
and expenses 29,608 2 208,640 11
(Next page)
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Code
7900

7950

8200

8310
8311
8316

8360
8361

8367

8300

8500

9750
9850

2023 2022
Amount % Amount %
Profit (loss) before income tax ($ 30,181) ( 2) $ 41,657 2
Income tax profits(expense) (Notes 4 and
25) ( 19,607) (__1) 23,287 1
Profit (loss) for the period ( 49,788) (__3) 64,944 3
Other comprehensive income
(Note 4)
Items not reclassified to profit or loss:
Remeasurement of defined benefit plans 281 - 8,342 -
Unrealized evaluation (losses) gains on
investments in equity instruments
measured at fair value through other
comprehensive income ( 968) - | 85) -
Items that may be reclassified
subsequently to profit or loss:
Exchange differences on translation of
financial statements of foreign
operating institutions ( 20,113) ( 1) 54,935 3
Unrealized evaluation (losses) gains on
investments in debt instruments
measured at fair value through other
comprehensive income 941 - 3,035) -
Other comprehensive income for the period
(net of tax) ( 19,859) (@) 60,157 3
Total comprehensive income (loss) for the
period (% 69.647) (_4) $ 125101 _ 6
Earnings (loss) per share
(NT Dollars) (Note 26)
Basic ($ 0.29) $ 0.37
Diluted (% 0.29) $ 0.37

The accompanying notes are an integral part of these financial statements.
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Code
Al Balance on January 1, 2022
Appropriation and distribution of retained

earnings for 2021

B3 Reversal of special reserve

B13 Legal reserve to cover the deficit

C15 Cash dividends allotted from capital surplus

C17 Other capital surplus movements

N1 Share-based payment transactions

N1 Employee exercise of stock options

D1 Net profit for the period

D3 Other comprehensive income for the period

D5 Total comprehensive income for the period

Z1 Balance on December 31, 2022

Appropriation and distribution of retained

earnings for 2022

Bl Legal reserve

B3 Special reserve

B5 Cash dividends of common stock

C15  Cash dividends allotted from capital surplus

N1 Share-based payment transactions

N1 Employee exercise of stock options

D1 Net loss for the period

D3 Other comprehensive income for the period

D5 Total comprehensive income for the period

Z1 Balance on December 31, 2023

Ordinary shares

Kinko Optical Co., Ltd.
Statements of Changes in Equity
For the years ended December 31, 2023 and 2022
(Expressed in Thousands of New Taiwan Dollars)

Other equity (Note 4)

Unrealized evaluation
profit (loss) on
financial assets

measured at fair value
through other
comprehensive

Retained earnings (Note 22)

Exchange differences
on translation of
Undistributed earnings  financial statements of

Capital surplus (loss to be covered) foreign operating

(Note 22) (Notes 4, 22 and 27) Legal reserve Special reserve (Note 22) institutions income Total equity
$ 1,741,469 $ 1,039,811 $ 439,549 $ 193,326 ($ 36,630) ($ 197,679) $ 8,422 $ 3,188,268
- - - ( 4,069) 4,069 - - -
- - ( 32,561) - 32,561 - - ]
- ( 87,114) - - - - - ( 87,114)
- 18 - - - - - 18
- 1,499 - - - - - 1,499
817 1,479 - - - - - 2,296
- - - - 64,944 - - 64,944
- - - - 8,342 54,935 ( 3,120) 60,157
- - - - 73,286 54,935 ( 3,120) 125,101
1,742,286 955,693 406,988 189,257 73,286 ( 142,744) 5,302 3,230,068
- - 7,329 - ( 7,329) - - -
- - - ( 20,363) 20,363 - - -
- - - - ( 69,691 ) - - ( 69,691 )
- ( 52,269) - - - - - ( 52,269)
- 1,213 - - - - - 1,213
1,002 1,736 - - - - - _ 2738
] ; - - ( 49,788) - - ( 49,788)
- - - - 281 ( 20,113) ( 27) ( 19,859)
- - - - ( 49,507 ) ( 20,113) ( 27) ( 69.647)
$ 1743288 $ 906,373 $ 414317 $ 168,894 ($___ 32,878) ($__ 162,857) $ 5275 $ 3042412

The accompanying notes are an integral part of these financial statements.
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Code

Kinko Optical Co., Ltd.
Statements of Cash Flows

For the years ended December 31, 2023 and 2022
(Expressed in Thousands of New Taiwan Dollars)

Cash flows from operating activities

A10000

A20100
A20200
A20300
A20400

A20900
A21200
A21300
A21900
A22400

A22500
A23800

A24000
A24100

A30000
A31115

A31130
A31150
A31180
A31200
A31240
A31990
A32130
A32150
A32180
A32230
A33000
A33100
A33300
A33500
AAAA

(Next page)

Net profit (loss) before income tax
Adjustments to reconcile profit (loss):
Depreciation expense
Amortization expense
Expected credit losses
Net loss (profit) on financial assets and
liabilities at fair value through profit or
loss
Finance costs
Interest income
Dividend income
Share-based compensation cost
Share of profit of subsidiaries recognized
using the equity method
Loss on disposal of property, plant and
equipment
Loss on decline in value of inventories and
doubtful accounts (reversal of gains)
Realized profits on sales
Unrealized foreign currency exchange
profits
Net changes in operating assets and liabilities
Mandatory financial assets at fair value
through profit or loss
Notes receivable
Accounts receivable
Other receivables
Inventories
Other current assets
Net defined benefit assets and liabilities
Notes payable
Accounts payable
Other payables
Other current liabilities
Cash inflows (outflows) from operations
Interest received
Interest paid
Income tax refunds (paids)
Net cash inflows (outflows) from
operating activities

21

2023 2022
($ 30,181) $ 41,657
233,792 248,847
557 388

29 -

4,355 ( 41,570)

8,429 7,269

( 12,112) ( 2,360)
(  1,716) ( 588)
1,213 1,499

(  8,088) ( 156,895)
- 1,544

( 4,723) (  5,023)
( 193) ( 90)
16,465 (  8092)
3,112 33,676

( 516) 122
139,722 ( 97,164)
765 740

7,726 17,380

(  5,073) ( 16,644)
(  6,968) (  6,746)
4,041 ( 2,384)

( 441,200) 49,456
( 23,550) 21,255
(_ 14,462) 29,813
( 128,576) 116,090
12,112 2,360

(  5,300) (  4,169)
( 641) 42
(_ 122,405) 114,323



(Previous page)

Code

B00010

B00100

B00040

B00050

B02400

B02700
B03700
B03800
B04500
B07100
B07600

B09900
B09900

BBBB

C00100
C00200
C01700
C03000
C04020
C04500
C04800
C09900
CCCC

EEEE

E00100

E00200

The accompanying notes are an integral part of these individual financial statements.

Cash flows from investing activities
Acquisition of financial assets measured at fair

value through other comprehensive income

Acquisition of financial assets measured at fair

value through profit and loss

Acquisition of financial assets measured at
amortized cost

Disposal of financial asset price measured at
amortized cost

Return of shares from capital reduction of
subsidiaries

Acquisition of property, plant and equipment

Increase in refundable deposits

Decrease in refundable deposits

Acquisition of intangible assets

Increase in prepayments for equipment

Dividends received from subsidiaries and
others

Payment of life insurance premiums

Decrease in cash surrender value of life
insurance

Net cash inflows (outflows) from
investing activities

Cash flows from financing activities

Increase in short-term borrowings
Decrease in short-term borrowings
Repayment of long-term borrowings
Guarantee deposit received increases
Lease principal repayment
Payment of cash dividends
Employee exercise of stock options
Exercise of right of disgorgement

Net cash outflows from financing

activities

Net increase (decrease) in cash and cash
equivalents

Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

22

2023 2022
($ 12) ($ 27,871)
( 32,030) -
( 352,869) ( 198,155)
159,948 304,810
423,203 -
( 109,033) ( 53,272)
( 2,330) ( 1,044)
197 1,383

- ( 926)

( 27,610) ( 48,606)
134,696 588
- (  7,469)
276,149 -
470,309 (__ 30,562)
97,000 99,297

( 59,298) ( 54,297)
( 74,542) ( 47,525)
172 -

(  7,427) (  6,163)
( 121,960) (  87,114)
2,738 2,296

- 18

(_ 163,317) (__ 93,488)
184,587 (  9,727)
117,338 127,065
$ 301,925 $ 117,338



Independent Auditors’ Report

To the Board of Directors of Kinko Optical Co., Ltd.:

Opinion

We have audited the consolidated financial statements of Kinko Optical Co., Ltd. Ltd. (the”
Company”) and its subsidiaries (the” Group”), which comprise the consolidated balance sheets as
of December 31, 2023 and 2022, the consolidated statement of comprehensive income, changes in
equity and cash flows for the years then ended, and notes to the consolidated financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as of December 31, 2023 and 2022, and
its consolidated financial performance and its consolidated cash flows for the years then ended in
accordance with the Regulations Governing the Preparation of Financial Reports by Securities
Issuers and with the International Financial Reporting Standards (“IFRSs”), International
Accounting Standards (“IASs”), Interpretations developed by the International Financial
Reporting Interpretations Committee (“IFRIC”) or the former Standing Interpretations Committee
(“SIC”) endorsed and issued into effect by the Financial Supervisory Commission of the Republic
of China.

Basis for Opinion

We conducted our audit in accordance with the Regulations Governing Auditing and Certification
of Financial Statements by Certified Public Accountants and Standards on Auditing of the
Republic of China. Our responsibilities under those standards are further described in the
Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements section of our
report. We are independent of the Group in accordance with the Certified Public Accountants
Code of Professional Ethics in Republic of China (“the Code”), and we have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis of our opinion.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the consolidated financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.

The key audit matter of the Group’s consolidated financial statements for the year ended
December 31, 2023 is as follows:

Revenue Recognition

The main source of revenue of Group is the revenue from the export of optical lenses and lenses,
which are sold in various markets, including Mainland China and Southeast Asia. Some of these
important customers have experienced significant growth in operating revenue, which has a
significant impact on the financial statements, and the recognition of the revenue from the export
of optical lenses and lenses is considered as the key audit item. For the accounting policies related
to revenue recognition, please refer to Note IV to the Consolidated Financial Statements.

The principal audit procedures that the Accountant has performed in respect of the above key audit

items are as follows:

1. Understand and evaluate the design and implementation of internal controls related to audit
and risk in the sales and collection cycle, and perform tests on their effectiveness.

2. Sampling from the self-selling goods details, reviewing the sales order and export
declaration and other related documents, and checking whether the recipient is the same as
the shipper.

Other Matters

The Company has additionally prepared its parent company only financial statements as of and for
the years ended December 31, 2023 and 2022, on which we have issued an unqualified opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with the Regulations Governing the Preparation of Financial Reports by
Securities Issuers and with the IFRSs, I1ASs, IFRC, SIC endorsed and issued into effect by the
Financial Supervisory Commission of the Republic of China, and for such internal control as
management determines is necessary to enable the preparation of consolidated financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance (including the Audit Committee) are responsible for overseeing
the Group’s financial reporting process.
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Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with the Standards on
Auditing of the Republic of China will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements.

As part of an audit in accordance with the Standards on Auditing of the Republic of China, we
exercise professional judgment and professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditors’ report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditors’ report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

6. Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.
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We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditors’ report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

The engagement partners on the audits resulting in this independent auditors’ report are Done-Yuin
Tseng and Ting-Chien Su.

Deloitte & Touche
Taipei, Taiwan
Republic of China

March 13, 2024

Notice to Readers

The accompanying consolidated financial statements are intended only to present the consolidated
financial position, financial performance and cash flows in accordance with accounting principles and
practices generally accepted in the Republic of China and not those of any other jurisdictions. The
standards, procedures and practices to audit such consolidated financial statements are those generally
applied in the Republic of China.

For the convenience of readers, the independent audifors’ report and the accompanying consolidated
financial statements have been translated into English from the original Chinese version prepared and
used in the Republic of China. If there is any conflict between the English version and the original Chinese
version or any difference in the interpretation of the two versions, the Chinese-language independent
auditors’ report and consolidated financial statements shall prevail.
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Kinko Optical Co., Ltd. And Subsidiaries
Consolidated Balance Sheets
December 31, 2023 and 2022

(Expressed in Thousands of New Taiwan Dollars)

December 31, 2023

December 31, 2022

Code Assets Amount % Amount %
Current assets
1100 Cash and cash equivalents (Notes 4 and 6) $ 475222 12 $ 447,491 10
1110 Financial assets measured at fair value through profit and loss -
current (Notes 4 and 7) - - 6,077 -
1120 Financial assets at fair value through other comprehensive income
- current (Notes 4 and 8) 71,484 2 71,490 2
1136 Financial assets measured at amortized cost - current (Notes 4, 9
and 31) 460,336 11 85,988 2
1150 Notes receivable (Notes 4 and 23) 57,943 1 66,426 1
1170 Accounts receivable, net (Note 4, 10 and 23) 628,639 15 933,496 20
1200 Other receivables (Note 4) 18,680 - 34,400 1
1220 Current tax assets (Notes 4 and 25) 1,306 - 665 -
1310 Inventories (Notes 4 and 11) 533,445 13 663,800 15
1470 Other current assets (Note 17) 27,694 1 11,219 -
11XX Total current assets 2,274,749 _ 55 2,321,052 51
Non-current assets
1510 Financial assets measured at fair value through profit and loss -
non-current (Notes 4 and 7) 30,355 1 - -
1535 Financial assets measured at amortized cost - non-current (Notes 4,
9 and 31) - - 74,513 1
1600 Property, plant and equipment (Notes 4, 13 and 31) 1,351,486 33 1,515,078 33
1755 Right-of-use assets (Notes 4 and 14) 48,229 1 74,281 1
1760 Investment Property (Notes 4 and 15) 28,001 1 - -
1840 Deferred tax assets (Notes 4 and 25) 296,137 7 260,604 6
1915 Prepayments for equipment 26,736 1 29,490 1
1981 Cash surrender value of life insurance (Note 16) - - 271,264 6
1990 Other non-current assets (Note 4, 17and 21) 53,245 1 32,462 1
15XX Total non-current assets 1,834,189 _ 45 2,257,692 _ 49
IXXX Total assets $ 4108938 _100 $ 4,578,744 _100
Code Liabilities and equity
Current liabilities
2102 Short-term borrowings (Notes 18 and 31) $ 97,000 3 $ 59,298 1
2150 Notes payable 9,995 - 5,954 -
2170 Accounts payable - unrelated parties 245,614 6 410,079 9
2180 Accounts payable - related parties (Note 30) 596 - 4,147 -
2219 Other payables (Note 19) 170,063 4 248,415 6
2280 Lease liabilities - current (Notes 4 and 14) 4,151 - 5,439 -
2322 Long-term borrowings and bonds payable-current portion (Notes
18,20and 31) 421,522 10 74,541 2
2399 Other current liabilities(Note 23) 29,604 _ 1 7,183 -
21XX Total current liabilities 978,545 24 815,056 _ 18
Non-current liabilities
2530 Bonds payable (Notes 4, 20 and 31) - - 344,923 7
2541 Long-term borrowings (Notes 18 and 31) 57,047 1 130,518 3
2570 Deferred tax liabilities (Notes 4 and 25) 4,815 - 4,566 -
2580 Lease liabilities - non-current (Notes 4 and 14) 25,413 1 50,138 1
2645 Guarantee deposit received 706 - 3,475 -
25XX Total non-current liabilities 87,981 2 533,620 11
2XXX Total liabilities 1,066,526 _ 26 1,348,676 _ 29
Equity attributable to owners of the Company
3110 Ordinary shares 1,743,288 43 1,742,286 38
3200 Capital surplus 906,373 22 955,693 21
Retained earnings
3310 Legal reserve 414,317 10 406,988 9
3320 Special reserve 168,894 4 189,257 4
3350 Undistributed earnings (loss to be covered) ( 32,878) ( 1) 73,286 2
3400 Other equity ( 157,582) (__4) ( 137.442) (__3)
3XXX Total equity 3,042,412 _ 74 3,230,068 71
Liabilities and total equity $ 4,108,938 100 $ 4578744 100

The accompanying notes are an integral part of these consolidated financial statements.
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Kinko Optical Co., Ltd. And Subsidiaries
Consolidated Statements of Comprehensive Income
For the years ended December 31, 2023 and 2022
(Expressed in Thousands of New Taiwan Dollars, Except Earnings (loss) Per Share)

2023 2022

Code Amount % Amount %

4000 Operating revenues (Notes 4,23and 30) $ 2,696,985 100 $ 3,581,478 100

5000 Operating costs (Notes 11, 21, 24 and

30) 2,502,446 93 3,266,974 91
5900 Operating gross profit 194,539 7 314,504 9
Operating expenses (Notes 21 and 24)
6100 Selling and marketing expenses 41,238 1 53,649 2
6200 General and administrative expenses 207,809 8 228,486 6
6300 Research and development expenses 91,257 3 133,228 4
6450 Expected credit losses (gains) ( 3,908) - 5,784 -
6000 Total operating expenses 336,396 12 421,147 12
6900 Operating loss ( 141857) (__5) ( 106,643) (__3)
Non-operating income and expenses
7010 Other income (Notes 30) 14,456 - 33,492 1
7020 Other gains and losses (Notes 4 and
24) 37,420 1 118,914 3
7050 Finance costs (Notes 4 and 24) ( 8,429) - | 7,269) -
7100 Interest income (Note 4) 19,796 1 2,930 -
7000 Total non-operating revenues
and expenses 63,243 2 148,067 4
7900  Profit (loss) before income tax ( 78,614) ( 3) 41,424 1
7950  Income tax profits (Notes 4 and 24) 28,826 1 23,520 1
8200  Profit (loss) for the period ( 49,788) (__2) 64,944 2
(Next page)
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Code

8310
8311
8316

8360
8361

8367

8300

8500

9750
9850

Other comprehensive income

(Note 4)

Items not reclassified to profit or loss:
Remeasurement of defined benefit plans
Unrealized evaluation (losses) gains on

investments in equity instruments
measured at fair value through other
comprehensive income

Items that may be reclassified

subsequently to profit or loss:

Exchange differences on translation of
financial statements of foreign
operating institutions

Unrealized evaluation (losses) gains on
investments in debt instruments
measured at fair value through other
comprehensive incomes

Other comprehensive income for the
period (net of tax)

Total comprehensive income (loss) for the
period

Earnings (loss) per share
(NT Dollars) (Note 26)
Basic
Diluted

2023 2022
Amount % Amount %
$ 281 - $ 8,342 -
( 968) - | 85) -
( 20,113) 1 54,935 1
941 - ( 3,035) -
( 19,859) 1 60,157 1
($ 69,647) 3 $ 125,101 3
($ 0.29) $ 0.37
(& 0.29) $ 037

The accompanying notes are an integral part of these consolidated financial statements.
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Code earnings (loss to be financial statements fair value through
Ordinary shares Capital surplus covered) of foreign operating  other comprehensive

(Note 22) (Notes 4, 22 and 27) Legal reserve Special reserve (Note 22) institutions income Total equity

Al Balance on January 1, 2022 $ 1,741,469 $ 1,039,811 $ 439,549 $ 193,326 ($ 36,630) ($ 197,679) $ 8,422 $ 3,188,268
Appropriation and distribution of retained
earnings for 2021
B3 Reversal of special reserve - - - ( 4,069) 4,069 - - -
B13 Legal reserve to cover the deficit - - ( 32,561) - 32,561 - - -
C15 Cash dividends allotted from capital surplus - ( 87,114) - - - - - ( 87,114)
C17 Other capital surplus movements - 18 - - - - - 18
N1 Share-based payment transactions - 1,499 - - - - - 1,499
N1 Employee exercise of stock options 817 1,479 - - - - - 2,296
D1 Net profit for the period - - - - 64,944 - - 64,944
D3 Other comprehensive income for the period - - - - 8,342 54,935 ( 3,120) 60,157
D5 Total comprehensive income for the period - - - - 73,286 54,935 ( 3,120) 125,101
Z1 Balance on December 31, 2022 1,742,286 955,693 406,988 189,257 73,286 ( 142,744 ) 5,302 3,230,068
Appropriation and distribution of retained
earnings for 2022

Bl Legal reserve - - 7,329 - ( 7,329) - - -
B3 Special reserve - - - ( 20,363) 20,363 - - -
B5 Cash dividends of common stock - - - - ( 69,691) - - ( 69,691)
Ci15 Cash dividends allotted from capital surplus - ( 52,269) - - - - - ( 52,269)
N1 Share-based payment transactions - 1,213 - - - - - 1,213
N1 Employee exercise of stock options 1,002 1,736 - - - - - 2,738
D1 Net profit for the period - - - - ( 49,788) - - ( 49,788)
D3 Other comprehensive income for the period - - - - 281 ( 20,113) ( 27) ( 19,859)
D5 Total comprehensive income for the period - - - - ( 49,507) ( 20,113) ( 27) ( 69.647)
Z1 Balance on December 31, 2023 $ 1743288 $ 906,373 $ 414,317 $ 168,894 ($ 32,878) ($ 162,857) $ 5,275 $ 3,042,412

Kinko Optical Co., Ltd. And Subsidiaries
Consolidated Statements of Changes in Equity
For the years ended December 31, 2023 and 2022
(Expressed in Thousands of New Taiwan Dollars)

Equity attributable to owners of the Company

Retained earnings (Note 22)

Other equity (Note 4)

Undistributed

Exchange differences
on translation of

Unrealized
evaluation profit
(loss) on financial

assets measured at

The accompanying notes are an integral part of these financial statements.

30



Kinko Optical Co., Ltd. And Subsidiaries

Consolidated Statements of Cash Flows
For the years ended December 31, 2023 and 2022
(Expressed in Thousands of New Taiwan Dollars)

31

Code 2023 2022
Cash flows from operating activities
A10000 Net profit (loss) before income tax ($ 78614) $ 41424
Adjustments to reconcile profit (loss):

A20100 Depreciation expense 293,710 325,925
A20200 Amortization expense 557 388
A20300 Expected credit losses (reversal of gains) ( 3,908) 5,784
A20400 Net loss (profit) on financial assets and

liabilities at fair value through profit or loss 4,355  ( 41,570)
A20900 Finance costs 8,429 7,269
A21200 Interest income ( 19,796) ( 2,930)
A21300 Dividend income ( 1,716) ( 588)
A21900 Share-based compensation cost 1,213 1,499
A22500 Disposal of interests in of property, plant and

equipment ( 3,796) ( 20,818)
A23800 Loss on decline in value of inventories and

doubtful accounts 6,455 21,586
A24100 Unrealized foreign currency exchange losses

(profits) 17,080 39,341
A30000 Net changes in operating assets and liabilities
A31115 Mandatory financial assets at fair value

through profit or loss 3,112 33,676
A31130 Notes receivable 7526 ( 66,164 )
A31150 Accounts receivable 301,151 186,095
A31180 Other receivables 12,930 ( 20,258)
A31990 Net defined benefit assets and liabilities ( 6,968) ( 6,746)
A31200 Inventory 118,412 118,678
A31240 Other current assets ( 24,035) ( 1,983)
A32130 Notes payable 4,041 ( 2,384)
A32150 Accounts payable ( 169,690) ( 149,075)
A32180 Other payables ( 87,262) 21,678
A32230 Other current liabilities 22,637 4911
A33000 Cash inflows (outflows) from operations 405,823 495,738
A33100 Interest received 19,796 2,930
A33300 Interest paid ( 5300) ( 4,169)
A33500 Income tax refunds 380 274
AAAA Net cash inflows (outflows) from operating

activities 420,699 494,773

(Next page)



(Previous page)

Code

B00010

B00100

B00040

B00050

B02700
B02800
B03700
B03800
B04500
B07100
B07600
B09900
B09900
BBBB

C00100
C00200
C01700
C03000
C03100
C04020
C04500
C04800
C09900
CCCC

DDDD

EEEE

E00100

E00200

Cash flows from investing activities

Acquisition of financial assets measured at fair
value through other comprehensive income

Acquisition of financial assets measured at fair
value through profit and loss

Acquisition of financial assets measured at
amortized cost

Disposal of financial asset price measured at
amortized cost

Acquisition of property, plant and equipment

Disposal of property, plant and equipment

Increase in refundable deposits

Decrease in refundable deposits

Acquisition of intangible assets

Increase in prepayments for equipment

Dividends received

Payment of life insurance premiums

Decrease in cash surrender value of life insurance
Net cash inflows (outflows) from investing

activities

Cash flows from financing activities
Increase in short-term borrowings
Decrease in short-term borrowings
Repayment of long-term borrowings
Guarantee deposit received increases
Guarantee deposit received decreases
Lease principal repayment
Payment of cash dividends
Employee exercise of stock options
Exercise of right of disgorgement

Net cash inflows (outflows) from financing

activities

Effect of exchange rate movement on cash and cash

equivalents

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

2023 2022

($ 12) ($  27,871)
( 32,030) -

( 460,133) (  198,155)
159,948 304,810

( 117,744) (  81,474)
10,750 29,424

( 3,780) ( 1,620)
703 1,605

- 926)

( 46469) (  99,432)
1,716 588

- 7,469)
276,149 -

(_ 210,902) (___ 80,520)
97,000 99,297

( 59,298) (  54,297)

( 74542) (  47,525)
172 2,705

( 2.256) ( 5,100)

( 7.427)  ( 6,163)

( 121,960) (  87,114)
2,738 2,296
- 18

(_ 165573) (__ 95,883)

(_ 16493) (___ 73.955)
27,731 244,415
447,491 203,076
$ 475222 $ 447491

The accompanying notes are an integral part of these consolidated financial statements.

32



Appendix |

Articles of Incorporation
Chapter 1 General Provisions

Article 1 The Company shall be incorporated under the Company Act of the Republic of
China, and its name shall be KINKO OPTICAL CO., LTD.
Article 2 The scope of business of the Company shall be as follows:

1.

o ke

Article 2-1

C805050 Industrial Plastic Products Manufacturing

CEO01030 Optical Instruments Manufacturing

CQ01010 Mold and Die Manufacturing

F401010 International Trade

Z799999 All business activities that are not prohibited or restricted by law,

except those subject to special approval.
The company may, according to business needs, act as a guarantor for
others or invest in other businesses. The total amount of investments may
exceed forty percent of the amount of the Company’s paid-up capital.

Article 3 The Company shall have its head office in Taichung City, the Republic of China,
and may, pursuant to a resolution adopted at the meeting of the Board of
Directors, set up branch offices within or outside the territory of the Republic of
China when deemed necessary.

Article 4 Deleted.

Chapter 2 Capital Stock

Article 5 The total capital stock of the Company shall be in the amount of Two Billion and

Five Hundred Million New Taiwan Dollars Only, divided into two hundred and fifty
million shares, all of which are ordinary shares, at Ten New Taiwan Dollars each.
The unissued share shall be authorized to the board of directors for issuance in
installments.

Within the capital stock as referred to in the preceding paragraph, Thirty Million
New Taiwan Dollars are reserved for the issuance of employee stock warrants,
with a total of three million shares at Ten New Taiwan Dollars (NT$10) per share,
which may be issued in installments in accordance with the board of directors
resolution.

Article 6 For the shares to be issued by the Company, the Company may be exempted

from printing any share certificate for the shares issued, but shall register the
issued shares with a centralized securities depositary enterprise.

Article 6-1  The Company shall have obtained the consent of at least two-thirds of the

voting rights present at the shareholders’ meeting attended by shareholders
representing a majority of total issued shares to transfer shares to employees
at less than the average actual share repurchase price or issue employee
stock warrants at the exercise price lower than the closing price of the
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Article 7

Article 8
Article 9
Article 10
Article 11

Article 12

Article 13

Article 14

Article 15

Article 16

Article 17

company stocks as of the issuing date.
The Company’s stock affairs shall be handled in accordance with the “Regulations
Governing the Administration of Shareholder Services of Public Companies” and
other relevant laws and regulations.
Deleted.
Deleted.
Deleted.
The Company shall not handle any requests for transfers of shares within 60 days
prior to the regular shareholders’ meeting, 30 days prior to the special
shareholders’ meeting, or 5 days prior to the record date for the distribution of
dividends, bonuses or other interests.
Chapter 3 Shareholders’ Meeting
Shareholders’ meetings of the Company are of two kinds: (1) regular meeting and
(2) special meeting. Regular meetings shall be convened at least once a year by
the board of directors according to the law within six months after close of each
fiscal year. Special meetings shall be convened whenever necessary according to
the laws and regulations. The Company may hold its shareholders’ meeting by
means of visual communication network or other methods promulgated by the
Ministry of Economic Affairs.
If shareholders are unable to attend a shareholders’ meeting in person, they may
appoint a proxy to attend the meeting in his/her/its behalf in accordance with
Article 177 of the Company Act.
The chairman of the board of directors shall preside the shareholders' meeting. In
case the chairman of the board of directors is absent, the chairman of the board of
directors shall designate one of the directors to act on his behalf. In the absence
of such a designation, the directors shall elect from among themselves an acting
chairman of the board of directors. For a shareholders’ meeting convened by any
other person having the convening right, he/she shall act as the chairman of that
meeting provided, however, that if there are two or more persons having the
convening right, the chairman of the meeting shall be elected from among
themselves.
Except in the circumstances otherwise provided by law, the Company’s
shareholder shall have one voting power in respect of each share in his/her/its
possession.
Resolutions at a shareholders' meeting shall, unless otherwise provided for in the
Company Act, be adopted by a majority vote of the shareholders present, who
represent more than one-half of the total number of voting shares.
Resolutions adopted at a shareholders’ meeting shall be recorded in the minutes
of the meeting, which shall be affixed with the signature or seal of the chairman of
the meeting and shall be distributed to all shareholders of the company within
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twenty (20) days after the close of the meeting. The distribution of the minutes of
shareholders’ meeting may be effected by means of a public notice. The minutes
of shareholders’ meeting shall record a summary of the essential points of the
proceedings and the results of the meeting. The minutes shall be kept in the
Company together with the attendance list bearing the signatures of shareholders
present at the meeting and the powers of attorney of the proxies for the period in
accordance with the provisions of Article 183 of the Company Act.

Chapter 4 Directors and the Audit Committee

Article 18 The Company shall have 7 to 11 directors, with a candidates nomination system
under Article 192-1 of the Company Act being adopted for election of the directors.
The directors shall be elected at the shareholders’ meeting from among the
nominees listed in the roster of director candidates, with the term of three years.
All directors shall be eligible for re-election.

Article 18-1  The above-mentioned number of directors of the Company shall include not
less than three independent director members, and not less than one-fifth of
the director seats shall be held by independent directors. The professional
gualifications, restrictions on both shareholding and concurrent positions held,
method of nomination and election, and other requirements with regard to the
independent directors shall be set forth in accordance with the requirements
of the competent authority in charge of securities affairs.

Article 19 When the number of vacancies in the board of directors of the Company equals to
one third of the total number of directors or all independent directors are
dismissed, the board of directors shall call, within 60 days, a special meeting of
shareholders to elect succeeding directors to fill the vacancies and serve until the
expiration of the predecessors’ term.

Article 20 In case no election of new directors is effected after expiration of the term of office
of existing directors, the term of office of out-going directors shall be extended
until the time new directors have been elected and assumed their office. However,
the competent authority may, ex officio, order the company to elect new directors
within a given time limit; and if no re-election is effected after expiry of the given
time limit, the out-going directors shall be discharged ipso facto from such
expiration date.

Article 21 The directors shall constitute the board of directors and shall elect one chairman
of the board from among themselves by a majority vote at a meeting attended by
at least two-thirds of the directors, and may also elect in the same manner a vice
chairman of the board. The board of directors, in conducting all business of the
Company, shall act in accordance with laws and ordinances, the Articles of
Incorporation, and the resolutions adopted at the meetings of the board of
directors and shareholders.

Article 22 The Company’s business policy and other important matters shall be resolved by
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a resolution to be adopted at the board of directors. Except that the first meeting of
each term of the board of directors shall be convened in accordance with the
provisions of Article 203 of the Company Act, meetings of the board of directors
shall be convened by the chairman of the board of directors, who shall act as the
chairman. In case the chairman of the board of directors cannot perform his duties,
the chairman of the board of directors shall designate one of the directors to act
on his behalf. In the absence of such a designation, the directors shall elect from
among themselves an acting chairman of the board of directors.

Article 22-1  In calling a meeting of the board of directors, a notice shall set forth therein
the subject(s) to be discussed at the meeting and given to each director no
later than 7 days prior to the scheduled meeting date. However, in the case of
emergency, a meeting of the board of directors may be convened at any time.
The notice set forth in the preceding paragraph may be effected in writing or
by means of facsimile or electronic transmission.

Article 23 Unless otherwise provided for in the Company Act, resolutions of the board of
directors shall be adopted by a majority of the directors at a meeting attended by a
majority of the directors. In case a director is unable to attend the meeting in
person and appoints another director to attend a meeting of the board of directors
in his/her behalf, he/she shall, in each time, issue a written proxy and state therein
the scope of authority with reference to the subjects to be discussed at the
meeting. A director may accept the appointment to act as the proxy referred to in
the preceding paragraph of one other director only. In case a shareholders’
meeting is proceeded via visual communication network, then the shareholders
taking part in such a visual communication meeting shall be deemed to have
attended the meeting in person.

Article 24 Minutes shall be taken of the proceedings of the meeting of the board of directors
and affixed with the signature or seal of the chairman of the meeting and shall be
distributed to all directors of the company within twenty (20) days after the close of
the meeting. The minutes of shareholders’ meeting shall record a summary of the
essential points of the proceedings and the results of the meeting. The minutes
shall be kept in the Company together with the attendance list bearing the
signatures of directors present at the meeting and the powers of attorney of the
proxies for the period in accordance with the provisions of Article 183 of the
Company Act.

Article 25 The Company establish the Audit Committee in accordance with Article 14-4 of
the Securities and Exchange Act. The Audit Committee shall be composed of the
entire number of independent directors, one of whom shall be convener, and at
least one of whom shall have accounting or financial expertise. The Audit
Committee and its members shall be responsible for exercising the functional
duties of supervisors in accordance with the Company act, Securities and
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Article 26

Article 27

Article 28

Article 29

Article 30

Exchange Act, and other laws and regulations. The Company may establish other
functional committees depending on the needs of business operations. The
establishment, powers, and duties of relevant committees shall be subject to the
requirements of the competent authority.

Chapter 5 Managerial Personnel and Employer
The Company may have one or more general manager depending on the needs
of business operations. Appointment and discharge and the remuneration of the
managerial personnel shall be decided in accordance with Article 29 of the
Company Act.
The Company may, upon a resolution of the board of directors in accordance with
Article 23 of the Articles of Incorporation, appoint consultants or officers.
Deleted.

Chapter 6 Final Accounting

After the close of each fiscal year, the following books and statements shall be
prepared by the board of directors, and shall be submitted to the regular meeting
of shareholders for acceptance: 1. Business Report; 2. Financial Statements; and
3. proposals concerning appropriation of net profits or making up losses.
If there is profit at the end of each fiscal year, no less than 10% (inclusive) of profit
of the current year distributable as employees' compensation shall be
appropriated. The company may, by a resolution adopted by the board of directors,
have the profit distributable as employees’ compensation distributed in the form of
shares or in cash. Qualification requirements of employees entitled to receive
shares or cash include the employees of subsidiaries of the company who meet
certain specific requirements. The Company may, by a resolution adopted by the
board of directors, appropriated no more than 2.5% (inclusive) of the
above-mentioned profit distributable as remuneration to directors. A report of the
distribution of employees’ compensation and remuneration to directors shall be
submitted to the shareholders’ meeting. However, the Company's accumulated
losses shall have been covered first, and then the employees’ compensation and
remuneration to directors shall be appropriated according to the preceding ratios.

Article 30-1  After closing of accounts, if there are earnings, the Company shall first pay the

tax, make up the losses for the preceding years according to law and then set
aside a legal reserve of 10% of the net profit. Where such legal reserve
amounts to the total paid-in capital of the Company, this provision shall not
apply. The Company may set aside or reverse another sum as special reserve
from the rest according to the laws and regulations. The remaining profit, if
any, together with the accumulated unappropriated retained earnings, shall be
distributed as shareholders’ dividends subject to the proposal for distribution
of profits adopted by the board of directors and the approval of the
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shareholders’ meeting.
In case the Company may authorize the distributable dividends and
bonuses or its legal reserve and capital reserve in whole or in part to be
paid or distributed in cash after a resolution has been adopted by a
majority vote at a meeting of the board of directors attended by two-thirds
of the total number of directors; and in addition thereto a report of such
distribution shall be submitted to the shareholders’ meeting.
The dividend policy of the Company aligns with current and future
development plans, considering the investment environment, capital
needs, and domestic and international competition and taking into
account the interests of shareholders and other factors. The dividends
paid to shareholders shall not be less than 40% of the distributable net
profit for the current year, and may be distributed in the form of shares or
in cash, of which cash dividends shall not be less than 10% of the total
dividends.

Article 30-2  When the directors perform their duties, the Company shall pay remuneration
no matter whether it is in a loss or not. The board of directors is authorized to
determine the remuneration to directors according to their participation in the
company’s operation and the value of their contribution, not exceeding the
level of the highest salary scale set by the Company’s salary assessment
regulations.

Article 30-3 The Company may obtain directors liability insurance to reduce the risk of
directors being accused by shareholders or other related parties for
performing their duties in accordance with the law.

Chapter 7 Supplemental Provisions

Article 31 The organizational charter and operational regulations of the Company shall be

prescribed by the board of directors.

Article 32 In regard to matters not provided for in these Articles of Incorporation, the

Company Act and other laws and regulations shall govern.
Article 33 These Articles of Incorporation are agreed to and signed on June 5, 1980.
The 1st amendment was made on December 20, 1981.
(Omitted)
The 35th amendment was made on June 17, 2022.
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Appendix Il

Article 1

Article 2

Avrticle 3

Article 4

Article 5

Article 6

Rules of Procedure for Shareholders’ Meetings

The rules of procedures for the Company’s shareholders’ meetings, except as
otherwise provided by law or regulation, shall be as provided in these Rules.
The Company shall furnish the attending shareholders with an attendance book to
sign, or attending shareholders may hand in a sign-in card in lieu of signing in.
The number of shares in attendance shall be calculated according to the shares
indicated by the attendance book and sign-in cards handed in, and the shares
checked in on the virtual meeting platform, plus the number of shares whose
voting rights are exercised by correspondence or electronically. In the event a
virtual shareholders’ meeting, the Company shall upload the meeting agenda
book, annual report, and other relevant materials to the virtual meeting platform at
least 30 minutes before the meeting starts, and keep this information disclosed
until the end of the meeting. During the Company’s virtual shareholders’ meeting,
when the meeting is called to order, the total number of shares represented at the
meeting shall be disclosed on the virtual meeting platform. The same shall apply
whenever the total number of shares represented at the meeting and a new tally
of votes is released during the meeting.
Attendance and voting at shareholders’ meetings shall be calculated based on
numbers of shares.
The venue for a shareholders’ meeting shall be the premises of the Company, or a
place easily accessible to shareholders and suitable for a shareholders’ meeting.
The meeting may begin no earlier than 9 a.m. and no later than 3 p.m. The
restrictions on the place of the meeting shall not apply when the Company
convenes a virtual-only shareholders’ meeting.
If a shareholders’ meeting is convened by the board of directors, the meeting shall
be chaired by the chairperson of the board. When the chairperson of the board is
on leave or for any reason unable to exercise the powers of the chairperson, the
vice chairperson shall act in place of the chairperson; if there is no vice
chairperson or the vice chairperson also is on leave or for any reason unable to
exercise the powers of the vice chairperson, the chairperson shall appoint one of
directors to act as chair. Where the chairperson does not make such a designation,
the managing directors or the directors shall select from among themselves one
person to serve as chair. If a shareholders’ meeting is convened by a party with
power to convene but other than the board of directors, the convening party shall
chair the meeting.
The Company may appoint its attorneys, certified public accountants, or related
persons retained by it to attend a shareholders’ meeting in a non-voting capacity.
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Article 7

Article 8

Article 9

Staff handling administrative affairs of a shareholders’ meeting shall wear
identification cards or arm bands.
The Company shall make an uninterrupted audio or video recording of the
proceedings of the shareholders’ meeting. The recorded materials shall be
retained for at least one year. Where a shareholders’ meeting is held online, the
Company shall keep records of shareholder registration, sign-in, check-in,
guestions raised, votes cast and results of votes counted by the Company, and
continuously audio and video record, without interruption, the proceedings of the
virtual meeting from beginning to end. The information and audio and video
recording in the preceding paragraph shall be properly kept by the Company
during the entirety of its existence, and copies of the audio and video recording
shall be provided to and kept by the party appointed to handle matters of the
virtual meeting. In case of a virtual shareholders’ meeting, the Company is
advised to audio and video record the back-end operation interface of the virtual
meeting platform.
The chair shall call the meeting to order at the appointed meeting time and
disclose information concerning the number of nonvoting shares and number of
shares represented by shareholders attending the meeting. However, when the
attending shareholders do not represent a majority of the total number of issued
shares, the chair may announce a postponement, provided that no more than two
such postponements, for a combined total of no more than one hour, may be
made. If the quorum is not met after two postponements, but the attending
shareholders represent one third or more of the total number of issued shares, a
tentative resolution may be adopted pursuant to Article 175, paragraph 1 of the
Company Act. When, prior to conclusion of the meeting, the attending
shareholders represent a majority of the total number of issued shares, the chair
may resubmit the tentative resolution for a vote by the shareholders’ meeting
pursuant to Article 174 of the Company Act.
If a shareholders’ meeting is convened by the board of directors, the meeting
agenda shall be set by the board of directors. The meeting shall proceed in the
order set by the agenda, which may not be changed without a resolution of the
shareholders’ meeting. The provisions of the preceding paragraph apply mutatis
mutandis to a shareholders’ meeting convened by a party with the power to
convene that is not the board of directors. The chair shall not adjourn a meeting
without resolution adopted by shareholders if the motions (including extraordinary
motions) covered in the proceedings so arranged in the above two Paragraphs
shall not have been resolved. If the chair declares the meeting adjourned in
violation of the rules of procedure, a new chair may be elected by agreement of a
majority of the votes represented by the attending shareholders, and then
continue the meeting. After close of the said meeting, shareholders shall not elect
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Article 10

Article 11

Article 12

Article 13

Article 14

Article 15

another chair to hold another meeting at the same place or at any other place.
Before speaking, an attending shareholder shall specify on a speaker’s slip the
subject of the speech, shareholder account number (or attendance card number),
and account name. The order in which shareholders speak will be set by the chair.
A shareholder in attendance who has submitted a speaker's slip but does not
actually speak shall be deemed to have not spoken. When the content of the
speech does not correspond to the subject given on the speaker's slip, the spoken
content shall prevail. When an attending shareholder is speaking, other
shareholders may not speak or interrupt unless they have sought and obtained
the consent of the chair and the shareholder that has the floor; the chair shall stop
any violation.
Except with the consent of the chair, a shareholder may not speak more than
twice on the same proposal, and a single speech shall not exceed 5 minutes. If
the shareholder's speech violates the rules or exceeds the scope of the agenda
item, the chair may terminate the speech.
When a juristic person is appointed to attend as proxy, it may designate only one
person to represent it in the meeting. When a juristic person shareholder appoints
two or more representatives to attend a shareholders’ meeting, only one of the
representatives so appointed may speak on the same proposal.
After an attending shareholder has spoken, the chair may respond in person or
direct relevant personnel to respond. Where a virtual shareholders’ meeting is
convened, shareholders attending the virtual meeting online may raise questions
in writing at the virtual meeting platform from the chair declaring the meeting open
until the chair declaring the meeting adjourned. No more than two questions for
the same proposal may be raised. Each question shall contain no more than 200
words. The regulations in Articles 10 to 12 do not apply. As long as questions so
raised in accordance with the preceding paragraph are not in violation of the
regulations or beyond the scope of a proposal, it is advisable the questions be
disclosed to the public at the virtual meeting platform.
When the chair is of the opinion that a proposal has been discussed sufficiently to
put it to a vote, the chair may announce the discussion closed, and call for a vote.
Vote monitoring and counting personnel for the voting on a proposal shall be
appointed by the chair, provided all monitoring personnel shall be shareholders of
the Company. The results of resolution(s) shall be announced in the meeting, and
recorded in the meeting minutes. When the Company convenes a virtual
shareholders’ meeting, after the chair declares the meeting open, shareholders
attending the meeting online shall cast votes on proposals and elections on the
virtual meeting platform before the chair announces the voting session ends or will
be deemed abstained from voting. In the event of a virtual shareholders’ meeting,
votes shall be counted at once after the chair announces the voting session ends,
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Article 16

Article 17

Article 18

Article 19

Article 20

and results of votes and elections shall be announced immediately. When the
Company convenes a hybrid shareholders’ meeting, if shareholders who have
registered to attend the meeting online in accordance with the regulations decide
to attend the physical shareholders’ meeting in person, they shall revoke their
registration two days before the shareholders’ meeting in the same manner as
they registered. If their registration is not revoked within the time limit, they may
only attend the shareholders’ meeting online. When shareholders exercise voting
rights by correspondence or electronic means, unless they have withdrawn the
declaration of intent and attended the shareholders’ meeting online, except for
extraordinary motions, they will not exercise voting rights on the original proposals
or make any amendments to the original proposals or exercise voting rights on
amendments to the original proposal.
During the proceedings of a meeting, the chair may consider the schedule and
announce for a break.
Unless otherwise specifically provided for in the Company Act or the Articles of
Incorporation of the Company, resolutions shall be adopted by a majority vote at a
meeting attended by the shareholders. At the time of a vote, for each proposal,
the chair or a person designated by the chair shall first announce the total number
of voting rights represented by the attending shareholders, followed by a poll of
the shareholders. After the conclusion of the meeting, on the same day it is held,
the results for each proposal, based on the numbers of votes for and against and
the number of abstentions, shall be entered into the MOPS.
When there is an amendment or an alternative to a proposal, the chair shall
present the amended or alternative proposal together with the original proposal
and decide the order in which they will be put to a vote.
When any one among them is passed, the other proposals will then be deemed
rejected and no further voting shall be required.
The chair may direct the proctors (or security personnel) to help maintain order at
the meeting place. When proctors (or security personnel) help maintain order at
the meeting place, they shall wear an identification card or armband bearing the
word “Proctor”.
In the event of a virtual shareholders’ meeting, the Company may offer a simple
connection test to shareholders prior to the meeting, and provide relevant
real-time services before and during the meeting to help resolve communication
technical issues. In the event of a virtual shareholders’ meeting, when declaring
the meeting open, the chair shall also declare, unless under a circumstance
where a meeting is not required to be postponed to or resumed at another time
under Article 44-20, paragraph 4 of the Regulations Governing the Administration
of Shareholder Services of Public Companies, if the virtual meeting platform or
participation in the virtual meeting is obstructed due to natural disasters, accidents
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or other force majeure events before the chair has announced the meeting
adjourned, and the obstruction continues for more than 30 minutes, the meeting
shall be postponed to or resumed on another date within five days, in which case
Article 182 of the Company Act shall not apply. For a meeting to be postponed or
resumed as described in the preceding paragraph, shareholders who have not
registered to participate in the affected shareholders’ meeting online shall not
attend the postponed or resumed session. For a meeting to be postponed or
resumed under the second paragraph, the number of shares represented by, and
voting rights and election rights exercised by the shareholders who have
registered to participate in the affected shareholders’ meeting and have
successfully signed in the meeting, but do not attend the postpone or resumed
session, at the affected shareholders’ meeting, shall be counted towards the total
number of shares, number of voting rights and number of election rights
represented at the postponed or resumed session. During a postponed or
resumed session of a shareholders’ meeting held under the second paragraph, no
further discussion or resolution is required for proposals for which votes have
been cast and counted and results have been announced, or list of elected
directors and supervisors. ‘When the Company convenes a hybrid shareholders’
meeting, and the virtual meeting cannot continue as described in second
paragraph, if the total number of shares represented at the meeting, after
deducting those represented by shareholders attending the virtual shareholders’
meeting online, still meets the minimum legal requirement for a shareholders’
meeting, then the shareholders’ meeting shall continue, and not postponement or
resumption thereof under the second paragraph is required. Under the
circumstances where a meeting should continue as in the preceding paragraph,
the shares represented by shareholders attending the virtual meeting online shall
be counted towards the total number of shares represented by shareholders
present at the meeting, provided these shareholders shall be deemed abstaining
from voting on all proposals on meeting agenda of that shareholders’ meeting.
When postponing or resuming a meeting according to the second paragraph, the
Company shall handle the preparatory work based on the date of the original
shareholders’ meeting in accordance with the requirements listed under Article
44-20, paragraph 7 of the Regulations Governing the Administration of
Shareholder Services of Public Companies. For dates or period set forth under
Article 12, second half, and Article 13, paragraph 3 of Regulations Governing the
Use of Proxies for Attendance at Shareholder Meetings of Public Companies, and
Article 44-5, paragraph 2, Article 44-15, and Article 44-17, paragraph 1 of the
Regulations Governing the Administration of Shareholder Services of Public
Companies, the Company hall handle the matter based on the date of the
shareholders’ meeting that is postponed or resumed under the second paragraph.
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In regard to all matters not provided for in these Rules, the Company Act and the
Company’s Articles of Incorporation shall govern.

Article 21 When convening a virtual-only shareholders’ meeting, the Company shall provide

Article 22

Article 23

Article 24

appropriate alternative measures available to shareholders with difficulties in
attending a virtual shareholders’ meeting online.

In regard to all matters not provided for in these Rules, the Company Act and the
Company’s Articles of Incorporation shall govern.

These Rules shall take effect after having been submitted to and approved by a
shareholders’ meeting. Subsequent amendments thereto shall be effected in the
same manner.

These Rules are agreed to and signed on July 13, 2001.

The 1st amendment to these Rules was made on June 21, 2002.

The 2nd amendment to these Rules was made on June 17, 2022.
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Appendix Il

The number of shares held by current directors

1. The Company has the paid-in capital of NT$1,743,287,810, with the total number of
shares issued of 174,328,781 shares.

2. According to Article 26 of the Securities and Exchange Act, the minimum number of
shares that can be held by the entire body of directors shall be as follows:

Title Number of shares can be held
Entire body of directors 10,457,032
3. As of the date on which share transfer registration is suspended before the convention of
a regular shareholders’ meeting, the number of shares held by individual and all directors
recorded in the shareholders roster is shown in the following table, which has met the
criteria of the specified percentage as set forth in Article 26 of the Securities and
Exchange Act.

Title Name Number of shares held
Chairperson CHEN,CHING-CHI 8,623,385
Vice Chairperson  |CHEN,YI-FANG 1,312,094
Director CHEN,CHIN-FU 7,011,098
Director CHEN,CHIN-MING 1,062,829
Director WANG,CHI-CHU 2,299,991
Director CHANG,CHUN-MEI 195,760
Independent Director|CHEN,WEN-HUNG 63,581
Independent Director|YU,HUEY-MIN 210
Independent Director|CHEN,YU-HO 250,355
Independent Director|Lu, Hui-Ming 0
Total shares held by all directors 20,819,303

* The date on which share transfer registration is suspended: April 22, 2024.
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